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OGC HAS REVIEWED. 15 September 1947

MEMORANDUM FOR EXECUTIVE FCOR ADMINISTRATION & MANAGEMENT
8ubjects CIG Property Hegulations

1, Reference is made to ¢IG Hemorandun [ 2eaved
11 February 1947 and ¢10 Memorandunx il dated 4 Septem-
ber 1947, Memoranduwu|Jlll is concerned with sccountablll;
and responsibility for property, and Hemorandum No. 61 con-
cerns the Properiy Swvey loerd.

2. At the time the above-mentloned memorsandis were belng
drafted, this offlce discusssed thelr provislons with perscas
concernsd, namely, Procedures Unit, Property Control 3ectlon,
and the Executlve for Personnel ani Administration. We than
pointed out that in establishing a Property 3urvey Board &
delegatlon of authority by the Dlrsctor te ths 3oard would Le
necessary to empower the Board to twke final sction for the
determinetion of pecunlary lisblllty, or reliefl from respcisl-
bility, of individuals ooncerned witn the loss, danage, de:a-
truction, snd theft of Gcverrment property. Alsc, 1t was
pointed out thet it would be necessary for the then Ixecutlive
for PkA to be authorized by the Direstor, CIG to preascribs
rules and regulations concerning propsprty sccountabllity sad
responsibility. The above 1o besed in pert on the provisions
of 31 U.8.CeA. 89-92. These Sections presciibe, in general,
for property returns, end certificates as %o loat property,
and specifically empower the hesds of the ssveral departments
of the Govermment tc make and enforde regulations conecerniag
Govermaent property in ordsr to carry out the provialons of
Sectiona 89-92.

3. The matter of ineluding sueh delegations in an &p-
propriate Order was dipcussed with Colonel Harris, then
Exeoutive for PkiA, by this office. He eoncurred in such viaws.
Accordingly, s draft of a proposed Order establisiiing the
Property 3urvey Board was prepared by the Procedures Unit,
and after concurrences wers obtained, including this offics,
it was forwarded to the Fxocutive for P&A for puwblishing.

For some reason, the Order, as prepared, was never lssued,

Survey Board, &s established by CIG MHemorandum legally
does not have final asuthority to determine psouniary lisbllity,
or reliel from responsibility, of employees of CIZ for loss,
damage, destruction, or theft of Goverrment property. It 1s
felt that if an employee were charged with pecuniary liability
and contested such charge, there would bs no legal basis cn
which such & charge could bs enforced. Hurther, 1t is quite
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4. It is the opinlon o this office that ths ?rafartg

25X1A

25X1A

25X1A



25X1A

Approved For Release 2001/08/27 : CIA-RDP57-00384R000400110156-6
@-iixeoutive for A & K 1:: September 154"

possible that if the Board relieved an individual frox re-
sponsibility, the General Accoumting office ocould teke axeeji-
lon to such relief on the ground that authority so to relieve
resta with the Director and urtil properly delegated ty the
Direotor rests only with him. The establishment of a Board
with the above-mentioned suthorities over the algnature of fiw
Executive for A % M slthough signing "For the Director of
Central Intelligence® does not constitute a valid deleuaticl.
of suthority to the Board.

B, It is recommendesd thst an appropriate Order te pre-
pared for signature by the Director, Cld delegzating necessu
suthorities to the Executive I'or A & M and %o the Property
Survey Board. There is encloned, for youwr consideraticn, a
draft of a proposed memoranduw which we feel w1lll satisfy the
legal requirements.

6. We feel thst this ofrive could better perfom: lts
function of forestalling lege: difficulties of the type hers
involved by being given an oppertunity to review fina: drafss
of documents presenting possible legal questions, before pu.-
3téation. We shall be pleased Lo help devise a procedurs for
obtaining the congurrence of this office on all publications
before signature without unduc delay.

7. To olarify one other point, it is our unders sandin:
that the Direetor has sauthorized the ADSO to exercise complote
sontrol over sll 030 operations overseas, including psrsonaal,
property, snd finances. We foel thet under this authorization
there is in effect a delegation of authority to ADSO to establianb
property regulations to cover &ll 080 property overseas. IThis
1s in sccordsnes with the spesific exceptions in CIG demo I
and would relieve your staff of responsibility and secountability
for suech property. (Conseguently, 080 nseed not report any cver-
seas inventories to the CIG property officer and may authorite
its own survey procedures. After discussion with the ADSC, it
is suggested that 0SC issue an order establishing its Property
Survey Board to consist of a representatlive from the offlce cof
the Exeoutive for I & 8, the Assistent General Counsel, ané tie
080 Property Officer. Such a Board would provide twe disirterest-
od members without violating security.

LAWRENCE R. BOUSTMON
General Counsel
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